Agenda
Sacramento Suburban Water District
Finance and Audit Committee

3701 Marconi Avenue, Suite 100 Wednesday, April 7, 2010
Sacramento, CA 95821 5:30 p.m.

Public documents relating to any open session item listed on this agenda that are distributed to
the Committee members less than 72 hours before the meeting are available for public inspection
in the customer service area of the District’s Administrative Office at the address listed above.

The public may address the Committee concerning any item of interest. Persons who wish to
comment on either agenda or non-agenda items should fill out a Comment Card and give it to the
General Manager. The Committee Chair will call for comments at the appropriate time.
Comments will be subject to reasonable time limits (3 minutes).

In compliance with the Americans with Disabilities Act, if you have a disability, and you need a
disability-related modification or accommodation to participate in this meeting, then please
contact Sacramento Suburban Water District Human Resources at 679.3972. Requests must be
made as early as possible, and at least one-full business day before the start of the meeting.

Call to Order
Roll Call

Public Comment
This is an opportunity for the public to comment on non-agenda items within the subject matter

Jjurisdiction of the Committee. Comments are limited to 3 minutes.
Items for Discussion and Action

1. Review 2009 Annual Report
The District’s outside auditor will present and discuss the results of the 2009 audit.
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I certify that the foregoing agenda for the April 7, 2010, meeting of the Sacramento Suburban
Water District Finance and Audit Committee was posted by April 2, 2010 at the Sacramento
Suburban Water District office, 3701 Marconi Avenue, Suite 100, Sacramento, California, and
was made available to the public during normal business hours.

Robert S. Roscoe
General Manager/Secretary
Sacramento Suburban Water District



Agenda Item: 1

Date: April 5, 2010

Subject: Review the draft results of the District’s 2009 Annual Financial Audit and
2009 Financial Statements

Staff Contact: Daniel A. Bills, Director of Finance

Recommended Committee Action:
Accept the 2009 Annual Financial Statements and related auditor reports and forward to the

Board of Directors.

Discussion:
Staff has completed its preparation of the Annual Report for 2009. The auditor’s have rendered

their opinion on the District’s Annual Report as well as their report on the District’s internal
control systems.

The auditors have one significant deficiency regarding inventory that they recommend the
District apply to its internal controls. Management’s response is included.

There was one passed-on audit adjustment for $106,000 made to the financial statements
regarding deferred revenue. Staff has been recording deferred revenue according to Board policy
for amounts owed to contractors for implementing over-sized or extension mains at 20% of FDC
charges as a liability. This amount should be reported as a designated net asset instead.

Reports enclosed include:

1. The 2009 Annual Report.

2. Independent Auditors Opinion. This is the Auditors opinion on the financial statements
and their statement on the District’s internal controls.

3. Report to the Board of audit findings and other issues encountered in relation to the audit.

4. The Management Letter where the auditors state their recommendation on practices the
District employ to improve its internal controls as well as reporting on the status of
internal control recommendations made by the auditor in the prior year.
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2009 ANNUAL REPORT
















































































































































































































































